ARO9 


a: . =a 


COMMUNICAT 


SECOND ANNUAL REPORT / 1973 


CORPORATE INFORMATION 


DIRECTORS AND OFFICERS 


CFCN COMMUNICATIONS LIMITED, 


Calgary 
*Donald G. Campbell 
Chairman of the Board 


*Edward W. Chapman 


President 
*Donald F. Hunter 
*Robert W. Lamb 
* J, Edward O’Connor 
*Sven Ericksen 


Gerald J. Luciani 
Secretary-Treasurer 


CFCN TELEVISION LIMITED, 

Calgary 

*Donald G. Campbell 
Chairman of the Board 


*Edward W. Chapman 


President 


*Robert W. Lamb 


Vice-President 
*Donald F. Hunter 
*James A. Love 
*J. Edward O’Connor 

Herbert G. Marshall 


Vice-President/Manager 


Gerald J. Luciani 
Vice-President/Finance and Secretary 


TRANSFER AGENT AND REGISTRAR 
The Royal Trust Company; Toronto, 


Montreal, Calgary, Vancouver 


STOCK EXCHANGE LISTINGS 


Toronto Stock Exchange 
Montreal Stock Exchange 


THE VOICE OF THE PRAIRIES LIMITED, CFCN RADIO, 


Calgary 
*Donald G. Campbell 
Chairman of the Board 


*Edward W. Chapman 


President 


*Robert W. Lamb 


Vice-President 
*Donald F. Hunter 
*William N. Love 
*J. Edward O’Connor 


Norman H. Haines 
Vice-President/ Manager 


Gerald J. Luciani 
Vice-President/Finance and Secretary 


GREATLAKES BROADCASTING SYSTEM LIMITED, 


Kitchener-Chatham 


*Donald F. Hunter 
Chairman of the Board 


*Donald G. Campbell 


President 


*Donald E. Reiffenstein 
Manager CFCO, Chatham 


*John F. Larke 
Manager CHYM, Kitchener 


Douglas C. Trowell 
Executive Vice-President 


Dorman G. Ulens 
Secretary-Treasurer 


* Directors 


THE YEAR AT A GLANCE 


Highlights 


Revenues 
Operating Expenses 
(including Depreciation) 
Income Taxes 
Net Income for the year 
—Total 
—Per Share 
Dividends—Total 
—Per Share 
Working Capital 
Capital Expenditures 


Disposition of Revenue 


Revenue—Television 
—Radio 
—Production, Interest, Other 


Operating Expenses 
Depreciation 
Income Taxes 
Dividends 


Retained in Company 


1973 


$7,807,000 


5,569,000 
1,126,000 


1,112,000 
74.16 
480,000 
32.0¢ 
2,562,000 
326,000 


1973 


$4,311,000 
2,765,000 
731,000 
7,807,000 
5,250,000 
319,000 
1,126,000 
480,000 
632,000 


1972 

$7,129,000 

5,128,000 

954,000 

1,047,000 

69.7¢ 

330,000 

22.0¢ 

2,031,000 

375,000 

Percent 1972 

55.2 $3,845,000 
35.4 2,644,000 
9.4 640,000 
100.0 7,129,000 
67.2 4,835,000 
4.1 293,000 
14.5 954,000 
6.1 330,000 
8.1 717,000 


Percent 
change 


a 


8.6 
18.0 


Percent 


53.9 
af Pil 
50 
100.0 


67.8 
4.1 
13.4 
4.6 
10.1 


REPORT TO THE SHAREHOLDERS 


CFCN COMMUNICATIONS IS: 


CFCN TELEVISION 


Broadcasting over; 


Channel 4, Calgary, Alberta 

Channel 13, Lethbridge, Alberta 
Channel 8, Banff, Alberta 

Channel 6, Lake Louise, Alberta 
Channel 6, Waterton Lakes, Alberta 
Channel 10, Drumheller, Alberta 
Channel 11, Pincher Creek, Alberta 
Channel 5, Burmis, Alberta 

Channel 7, Sundre, Alberta 

Channel 12, Hand Hills, Alberta 
Channel 2, Oyen, Alberta 

Channel 9, Brooks, Alberta 

Channel 10, Bassano, Alberta 

Channel 6, Invermere, British Columbia 
Channel 8, Parsons, British Columbia 
Channel 4, Field, British Columbia 


providing coverage from Red Deer in Central 
Alberta, south to the U.S. Border, and from the 
East Kootenays and Columbia River Valley in 
British Columbia, east across Alberta. into 
Saskatchewan. We have applied to the Cana- 
dian Radio-Television Commission for a trans- 
mitter in Medicine Hat that, if approved, would 
give us complete coverage over South Central 
and Southern Alberta. 


CFCN-TV maintains production studios in Cal- 
gary and in Lethbridge. Our five colour camera 
mobile facilities originate Western Canadian 
football and other actualities from Calgary, 
Edmonton, Regina and Winnipeg to the CTV 
Network. 


CFCN-TV is a charter member of the CTV 
Network. 


Our major emphasis in local/regional program- 
ming is on news and public affairs as well as 
the production of specials. At the Can-Pro ’74 
local TV programming festival, we were award- 
ed First Runner-Up for all Canadian cities over 
300,000 population with the special “A Matter 
of Life or Death’, and a Special Mention for 
our production of “A Christmas Gift of Music” 
with the Calgary Philharmonic and Chorus. We 
have produced additional episodes of our 
series “Outdoors Unlimited” with Keith McColl, 
which emphasizes the vanishing life-styles of 
native Canadians in the Arctic. 


We now have 36 original episodes in this series, 
and the program is syndicated in other Cana- 
dian markets. 


A representative sample of specials produced 
and telecast in 1973: 


1. The Calgary Stampede 
2. Western Economic Opportunities Conference 


3. Rail Birds and Early Birds (documentary on 
horseracing) 


4. Spring International Horse Show 

5. Skate Canada 

6. Opening of Alberta Legislature (live cover- 
age) 

7. Miss Calgary Pageant 

8. Antique Car Rally 


CFCN Television was awarded both the H. G. 
Love Grand Prize and runner-up for the Best 
Television Advertising Campaign in 1973. 


Our television operation enjoyed another re- 
cord year. 


Revenue, from all sources, was in excess of 
budget forecast and represented a 14% in- 
crease over the previous year. 


Expenses were kept under control with the 
majority of expense increase being allocated 
to programming costs. 


The profit results were ahead of budget and a 
16% improvement over 1972. 


1973 was a year of expansion in several areas. 


Our Lethbridge television operation is now con- 
verted to full-colour and operating in a new 
facility. This will represent more local pro- 
gramming of an improved nature which will 
ultimately improve our audience position in 
Southern Alberta. 


Our weekly circulation surpassed 700,000 peo- 
ple in 1973 with the promise of continued 
audience expansion in Southern Alberta 
throughout 1974. 


While agreement was reached with the local 
cable company operators concerning deletion 
of U.S. commercials on the cable systems, we 
have just concluded the experimentation in 
this area and are now in commercial deletion 
on both of the U.S. network signals. This 
should help repatriate budgets of retail ad- 
vertisers and prevent national advertisers from 
counting overflow advertising when determin- 
ing budgets for Calgary. 

1973 also saw our first beer and wine com- 
mercials and we expect that this category of 
business will be a significant factor in our 
revenue growth in 1974. 

Throughout 1973, CFCN Television maintained 
its dominant rating position of Metro Calgary. 


CFCN PRODUCTIONS 


Presently inactive. All outside contracted pro- 
duction is now being recorded through CFCN 
Communications. 


CFCN RADIO 


Transmits at 50,000 watts on 1060 kHz in Cal- 
gary, Alberta. The format is Middle of the Road 
music and information. 


We have acquired the Western Football League 
broadcast rights for Southern Alberta. 


CFCN has initiated helicopter traffic reports in 
Calgary, the only service of its kind west of 
Ontario. Our research showed that Calgary, 
with the highest ratio of cars per capita in 
Canada, had a traffic problem that this service 
could ease, and initial public and advertiser 
response has been extremely positive. 


Over the last three years, CFCN Radio has been 

adjusting its format to take advantage of a 
rapidly changing, growing market. We are sat- 
isfied that our change-over has now been 
accepted and we can expect CFCN in 1974 to 
nove into the dominant position in Calgary 
radio. 


Entirely new sales-planning methods were in- 
troduced in the Fall of 1973, and we are now 
seeing a strong turn-around in revenues. 


CFVP SHORT WAVE 


Simultaneous broadcasting of CFCN Radio at 
6030 kHz on the short-wave 49-metre band. 


CHYM RADIO (AM) 


Broadcasting at 10,000 watts over 1490 kHz in 
Kitchener-Waterloo, Ontario. Programming is 
Middle of the Road music and information. 


CHYM Radio received a first place award from 
the Broadcasters’ Promotion Association at 
Michigan State University for ‘‘Radio Audience 
Promotion” in 1973. We were the only Cana- 
dian radio or television station so honored in 
this international competition. 


CHYM-AM remains #1 in audience, in its 
market. 


CHYM RADIO (FM) 


Broadcasting at 96.7 mHz in Kitchener-Water- 
loo, Ontario. In 1971 CHYM-FM’s format was 
changed to contemporary country music and 
since then the listening audience has grown 
from 23,000 to 58,000. Anticipating FM regula- 
tion changes by the Canadian Radio-Television 
Commission, CHYM-FM has completed plann- 
ing to ensure the least possible disruption of 
programming and revenues. 


1974 will mark the Silver Anniversary Year for 
CHYM-FM and special programming, sales and 
promotional activities will take place. 


CFCO RADIO 

Broadcasting at 10,000 watts on 630 kHZ out of 
Chatham, Ontario. Programming is Middle of 
the Road music and information. 


The continued revenue growth reflects its 
involvement in the growing City of Chatham 
and the rich agricultural community surround- 
ing it. CFCO delivers 73% of all radio listening 
audience in Chatham and 72% of Kent County. 


CFCO’s application, filed with the Canadian 
Radio-Television Commission, for a 50,000 watt 
FM station is still awaiting the implementation 
of the FM guidelines. 


For the second consecutive year, CFCO re- 
ceived recognition from the Radio and 
Television News Directors’ Association for a 
documentary. 


PAUL MULVIHILL LIMITED 


In 1973, CFCN Television appointed Paul 
Mulvihill Limited as our national sales repre- 
sentatives in Eastern Canada. CFCN Communi- 
cations Limited has taken a minority position 
in that company. 


SUMMARY 


In summary, CFCN Television and Greatlakes 
Broadcasting had a record year in revenues 
and profits. CFCN Radio experienced a severe 
decline in revenues in early 1973. Despite this, 
coupled with increased costs and declining 
revenues from CTV and an increase in excess 
of 5% in the Income Tax Rate (which in fact 
cost nearly 4¢ per share on a comparative 
basis), CFCN Communications realized a 
modest profit increase of 6.2% in 1973. 


Your company’s operations are all located 
in two of Canada’s great growth markets, 
Southern Alberta and Ontario’s Golden Tri- 
angle. Calgary alone, as the petroleum indus- 
try’s head office capital, has almost $1 billion 
in construction projects just completed, under 
construction or approved. Industrial expansion 
in the petrochemical and related fields in 
Southern Alberta is in a strong growth period. 
Kitchener-Waterloo and surrounding areas are 
enjoying a tremendous industrial and popula- 
tion growth. Both the Chatham area and 
Southern Alberta economy have firm agri- 
cultural bases at a time of world-wide food 
demand. 


The only area of longer-term concern we 
report to you is the effect the 10% inflation 
rate will have on our national advertising 
revenues and our labour costs. Local/Regional 
revenues in all of your operations are well 
ahead of average because we are located in 
growth markets, and we expect these will more 
than offset any decline in national revenues 
that may occur. 


Your company is in a strong working capital 
position. We are continuing to explore the 
acquisition of desirable properties. 


Chairman Yona, 


—————————— 


President Pale eaten 


CONSOLIDATED STATEMENT OF INCOME AND RETAINED EARNINGS 
FOR THE YEARS ENDED DECEMBER 31, 1973 AND 1972 


Revenues: 
Broadcasting, — 
Television . 
Radio. 
Production and other 


Income from short term investments — 


Affiliated companies . 
Other . 


Operating expenses . 


Operating income before depreciation and interest . 


Deduct: 
Depreciation . 
Interest . 


Income before income taxes . 
Income taxes ee iS a 
Consolidated net income for the year . 


Retained earnings at beginning of year . 


Dividends paid or payable . 
Retained earnings at end of year . 


Earnings per common share . 


See accompanying notes. 


1973 


1972 

$4,311,000 $3,845,000 
2,765,000 2,644,000 
640,000 595,000 

65,000 — 
26,000 45,000 
7,807,000 7,129,000 
5,290,000 4,833,000 
2,997,000 2,296,000 
319,000 293,000 
— 2,000 
319,000 295,000 
2,238,000 2,001,000 
1,126,000 954,000 
1,112,000 1,047,000 
751,000 34,000 
1,863,000 1,081,000 
480,000 330,000 
$1,383,000 $ 751,000 
74.1¢ eas 


CONSOLIDATED STATEMENT OF FINANCIAL POSITION 


DECEMBER 31, 1973 AND 1972 


ASSETS 


CURRENT: 
Cash and short term deposits . 
Accounts receivable . 
Advances to affiliated companies (Note 2). 
Prepaid expenses . 


Total current assets . 
INVESTMENTS AND ADVANCES AT COST (Note 3) . 


FIXED ASSETS AT COST (Note 4): 
and, eee. ; 
Buildings . 
Broadcasting equipment 


Less accumulated depreciation . 


EXCESS OF COST OF ACQUIRING SUBSIDIARIES OVER THE VALUE 
OF NET TANGIBLE ASSETS ACQUIRED (Note 5) . 


LIABILITIES 


CURRENT: 
Accounts payable . 
Income taxes payable 
Dividend payable . 


Total current liabilities . 


DEFERRED INCOME TAXES . 


SHAREHOLDERS’ EQUITY: 
Share capital (Note 6) 
Authorized — 3,000,000 common shares without par value 
Issued — 1,500,000 common shares . 
Retained earnings . 


On behalf of the Board: 


Director ae eee 


Director O be 


See accompanying notes. 


1973 1972 

$ 292,000 $ 1,195,000 
1,758,000 1,413,000 

1,200,000 as 
101,000 146,000 
3,351,000 2,754,000 
196,000 121,000 
318,000 308,000 
518,000 518,000 
3,956,000 3,642,000 
4,792,000 4,468,000 
2,803,000 2,486,000 
1,989,000 1,982,000 
9,389,000 9,389,000 
$14,925,000 $14,246,000 
$ 397,000 $ 331,000 
272,000 272,000 
120,000 120,000 
789,000 723,000 
221,000 240,000 
12,532,000 12,532,000 
1,383,000 751,000 
13,915,000 13,283,000 
$14,925,000 $14,246,000 


e/ 


CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


FOR THE YEARS ENDED DECEMBER 31, 1973 AND 1972 


1973 1972 

Source of funds: 

Operations — 
Consolidated net income for the year . $1,112,000 $1,047,000 

Add (deduct): 
Depreciation . . . . 319,000 293,000 
Deferred income taxes (19,000) 24,000 
Funds provided by operations 1,412,000 1,364,000 
Proceeds on realization of investment . — 242,000 
Total funds provided . 1,412,000 1,606,000 

Application of funds: 

Additions to fixed assets (net) . 326,000 375,000 
Repayment of long term bank loan . — 340,000 
Investments and advances . 75,000 = 
Dividends paid or payable . 480,000 330,000 
Total funds applied . 881,000 1,045,000 
Increase in working capital . 531,000 561,000 
Working capital at beginning of year . 2,031,000 1,470,000 
Working capital at end of year . $2,562,000 $2,031,000 


See accompanying notes. 


AUDITORS’ REPORT 


To the Shareholders of 
CFCN Communications Limited 


_ We have examined the consolidated statement of financial position of CFCN Communications 
Limited and its subsidiaries as at December 31, 1973 and the consolidated statements of income and 
retained earnings and source and application of funds for the year then ended. Our examination 
included a general review of the accounting procedures and such tests of accounting records and 
other supporting evidence as we considered necessary in the circumstances. 


In our opinion these consolidated financial statements present fairly the financial position of 
the companies as at December 31, 1973, the results of their operations and the source and applica- 
tion of their funds for the year then ended, in accordance with generally accepted accounting prin- 
ciples applied on a basis consistent with that of the preceding year. 


Calgary, Canada. luke Lat Ler ATE 


February 11, 1974. Chartered Accountants. 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


DECEMBER 31, 1973 


. Principles of consolidation 


The consolidated financial statements in- 
clude the accounts of the Company and its 
wholly-owned subsidiaries as follows: 

CFCN Television Limited 

CFCN Productions Limited 

The Voice of the Prairies Limited 

Greatlakes Broadcasting System Limited 


. Advances to affiliated companies 


The advances to affiliated companies are 
evidenced by demand notes and bear inte- 
rest at the bank prime lending rate. Ad- 
vances at December 31, 1973 are as follows: 


Shoreacres Broadcasting 


Company Limited. . . . . $ 900,000 
Maclean-Hunter Cable 
aL Vipetiniited Steest sneer nc are os 200,000 
Co-operative Book Centre of 
Canadanimited ame ere: 100,000 
$1,200,000 


. Investments and advances 
1973 1972 


CTV Television Network Ltd. 
Common and preferred 


Sharesan) 9008) 24 = 03,000 ~$121,000 
Special irredeemable 

participating 

debenture... . 58,000 


Paul Mulvihill Limited 
Common shares 
and advances . . . 75,000 


$196,000 $121,000 


. Fixed assets and depreciation 


The companies provide depreciation on a 
straight-line basis at the following rates 


which are designed to write off the assets 
concerned over their estimated useful lives: 


SIMCIEE 5 a &@ a 6 5 0 « 5% 
Broadcasting equipment . . 10% 
. Restatement 


During the year a subsidiary was reassess- 
ed for additional income taxes and interest 
of $10,000 pertaining to a period prior to the 
Company’s investment in the subsidiary. 
Accordingly the excess of cost of acquiring 
subsidiaries over the value of net tangible 
assets acquired at December 31, 1972 of 
$9,379,000 as previously reported has been 
increased by $10,000 and income taxes pay- 
able at December 31, 1972 has been in- 
creased correspondingly. 


. Share transfer restriction 


The directors of the Company may refuse 
to register a transfer of shares in the capital 
of the Company if the registration of such 
transfer might in the opinion of the direc- 
tors adversely affect the status of the Com- 
pany or any of its subsidiaries to hold a 
broadcasting licence under the Broadcasting 
Act (Canada). 


. Lease obligations 


Subsidiary companies are committed to 
make total lease rental payments of $592,000 
under leases expiring 1974 to 1987. Lease 
rental payments for the years 1974 to 1978 
are as follows: 1974—$65,000; 1975—$62,000; 
1976—$62,000; 1977—-$64,000; 1978—$52,000. 


. Remuneration of directors and senior officers 


The aggregate direct remuneration paid 
during the year to directors and senior 
officers was $78,000 (1972—$73,000). 


SIX-YEAR SUMMARY (000's omitted) 


Consolidated Combined constituent companies 


Operating Results 1973 1972 1971 1970 1969 1968 
REVENUE 
Broadcasting 
Television $4,311 $3,845 $3,349 $3,178 $2,878 $2,329 
Radio 2,765 2,644 2,499 22st 2,030 1,859 
Production, Interest, Other 731 640 531 403 223 234 
Total Revenue 7,807 7,129 6,379 5,812 S31 4,422 
Operating Expenses, except Depreciation 5,290 4,835 4,386 4,000 3,604 3,243 
Operating Income 2,597 2,294 1,993 1,812 1527, 15179 
Depreciation 319 293 263 20/0 23), 
Income Before Taxes 2,238 2,001 15730 1,525 Ly aay 942 
Income Taxes 1,126 954 868 813 652 470 
Income Before Special Item 1,112 1,047 862 Wiz 599 472 
Extraordinary Item oo — 18 23 29 31 
Net Income 1,112 1,047 880 735 628 503 
Net Income as a Percentage of Revenue 14.2 14.7 13.8 12.6 12:2 11.4 
Net Flow of Funds from Operations 1,412 1,364 Lyd 1,052 947 765 
Dividends Paid 480 330 301 256 25 i — 
Year-end Financial Position 
Current Assets $3,351 $2,754 $2,014 $1,485 $1,418 $1,031 
Less: Current Liabilities 789 723 544 1,048 1,574 1,286 
Working Capital 2,562 2,031 1,470 437 (156) (255) 
Working Capital Ratio 4.25:1 3.811 30/030 14251 90:1 80:1 
Investments 196 121 363 Sanh wets) 320 
Fixed Assets-Net 1,989 1,982 1,900 1,811 1,906 1,852 
Other Assets = a — — 2 16 
Excess of Cost of Acquiring 
Subsidiaries over Value of Net 
Tangible Assets Acquired 9,389 9,389 9,389 491 491 491 
Long Term Debt — — 340 210 210 472 
Deferred Income Taxes 221 240 216 188 158 116 
Shareholders Equity 13,915 13,283 12,566 2092 2213 1,836 
Per Share Data 
(Based on 1,500,000 Shares Outstanding) 
Net Income 74.16 69.7¢ 58.7¢ 49.0¢ 41.8¢ SEHOS 
Net Flow of Funds from Operations 94.1¢ 90.9¢ 78.1¢ LOG 63.1¢ 51.0¢ 


Dividends Paid 32.0¢ 22.0¢ 


Pol heal ANG 


a ba\ TH 
AP, % : f, f 


x 


‘ 


Te 


Ria 
Maer 
ares 


sa 

ose 
= 
> 


ORs 


AROS 


CFCN 


COMMUNICATIONS 
LIMITED 


Report for the six months 
ended June 30, 1973 


UBWIeU) 


‘A{Q1BIUIS 


*S10JDAIIP JO pseog 4nNOA Aq paie|ep Useq 

“sey aieys Jad 9g jo ‘€/6L ‘9 AjN{ p1o0da1 JO sJapjoY 
gar eus 01 ‘€Z6L ‘O€ AjN{ uO ajqeded puapiaip y 

“UOIJEWIOJUI INOA 10} Papnyjd 


Seti SI sak se] poliad awes ay} 40} sounBly aAijzesed 


at 


: 


-WOD YIM SYU}JUOW XIS SII} BU} 10} spUN} JO UOI}eD 
-1]dde pue ad1nOs JO JUaWAa}e}s Payepl}osuod y 

‘uO!]U9}}e INO O} BWOD aAeY BUOU 

‘SOUI[APINS JY} UIYJIM {|e} JEU} SalUedWIOD JO} Bul 

-Yodeas AJ9AI}De JO azIds Ul ‘a}Jep 0} yng ‘suo!}esado 
_ 4ayj0 UI JUAWYSIAUI JO} spun} sey AUedWOD ay] 

“Auedwod yey} ul UO} 


Bead Ayinba Ayourw e uaxe} sey Auedwod inoA 


“pue paywiq |[IYIAINW [Neg 0} UO|eyUAsaidal sayes 


- feuoneu ueipeuey sj! pasueyd sey AL-ND4D 


‘eae SulpunoJNs pue yey aUulDIDaw 
JO A}ID BY} BAJaS 0} BBPIUGU}a] AL-NDAD JO J9}Ssed 
-PeO1Ga1 e 10} D [YD ay} 0} BulAjdde si! AJ-ND4D 
"sajes Ul aSedJOU! BY} BUIPDAII 
-31 ea jse] VAOGE %OL ase jyey YSIlY IY} JO} Saxe} 
BWOdU] JeaA jsej JO} aieYs Jad DJ)"LE 10 ‘000'Z9r$ 
YIM paiedwod se ‘asieys Jad 97 LE 10 ‘000'89r$ 
SI SYJUOW XIS BY} 10} BWOIU! JaU Payep!|OSUOD 
“yead 
yse| 10} aueys Jad dp" 10 ‘QQ0'L9Z$ YIM Pasedwiod 
se ‘aieyus Jad 3¢6L 10 ‘000'Z6Z$ 0} %6'LL Paseaid 
-ul Jayenb ay} JOJ awWOdU! Jou pazep!|OsuOD 
‘yeOA JSP] JAAO %E"/ Opes pue 
weak jse] JAAD %['9] PaseasdU! SaNUBAI! UOISIA 
-9]9} ‘aseaiul yey JO “EZ6L U! 000'996'L$ OF ZZ6L 
UI 000'69Z' L$ WO1 %LLL JO sanuands pajepljosuod 
Ul aSPasIDUI UB MOUS S}{NSa1 JayZeNb puodas oy] 


‘Japjoyaseys 1e9aq 


g0€ Ole aie een eee (elearcsersipeadsdpnsdeaaDcereverctesstccseececcsecsseassccengesens jeqide BUIMJOM ul aseaiouy 
LyS$ OZr$ 
a G voces eeesaeensneneeeceecnnceetsaedbecneesteatenseasanseesericscererrererecenseanassesnsanananesnssses eitite) 
CLE = ans a ‘\qap Wa} Buc] jo JuawWAeday 
a OFZ oe oe Be AE NS fan a i ILS BO aR Pan spuapiaiq 
GETS L7z$ aisle v s(b O16 s'b.a ble wo. oly.cle Siglae@leUnitaicy.« sisbieln's sine «Use ticesianlenndvausiveis caves ectvgeus jou Ayiadoid 0} suONIppY 
ispuny jo uonedijddy 
5595 1£9$ | 
THT = JUIW)SIAUI! JO aJeS WO1} SPIBd01g 
ELOS LE9$ Tere eee ee eee ee eee ee eee ee eee eee eer ee eee Tors Cire rece eer suolejado woO4d} spun} je}O] 
orl EOL eer el Eten ais aalne aid tice ainialenl tom rere ntaeaalele wrecdiniaicid pple Malaisiea cictal=te clnt tre sie viniste'otslsidialeisleleue Slainveieieie cer uoneidaideaq 
79b$ 9964 PE REG eye tans: 5 5h PIN Wes penn er awWodU! aU payep!|osuo> 
——(000-—— suole1adO 
CL6L €Z6L spunj jo 991n0S 
O€ euN{ 


pepusa syyUOW XI 


(payipne you) SGNN4 40 NOILVDIIddV GNV 3OY¥NOS 4O LNIWILVIS GILVGNOSNOD 


“sasueyd Cale payee OU Ss! 9WODUI 
JOU Pa}eP!OSUOD *s}UNODIE JO UO!PdIJISSe}Ie1 0} ENP Paysn{pe a SABY SW}! SNUBADI ZZ6L 7AJON 


07 30°91 50:7 50Q 00 neeee [oor pase|pap spuapiaiq 
ILE IZLE LL SoG ee Bassposesaacbs \-" guiodUI aU PayepI|OsUO> 
-e]ep aleys Jad 

GOL $ Orz $ SOL $ OGwa we wap (oa a paiejap spuaplAiq 
Loy $ Bor $ LoGas c6c $ SWIODU! JaU PayepljOosuos 
8cr LZy 6€C UGG. | WOR amin Sri aati a Oh RRO ch ae Saxe} QWODU| 
G68 $ 666 $ 00s $ 985 $ RAS Gas SAXP] 9JOJaq 9WOdU| 
"EBEES 6729'E$ 69Z' L$ SEUSS Re a ea ai oe Ot anuanay |e}OL 
€07 8CC €OL 96 Jay}0 pue UONDNpOld 
GOE‘L O€E'L 9CL 6Z£Z oipey — 
GL8'L$ LLO'C$ Ore $ L60'L$ UOISIAa|a| — Buljseopeog 

==000—> (000 A SINUdADY 
CLOL €Z6L CLOL €Z6L 

O€ QuN{ O¢ eun{ 


papus syJUOW XIS pepue syjyuoWw sasuy] 


(payipne jou) JWOODNI 4O LNIWIALVLS GILVGIMOSNOD 


GALIWIT SNOILVOINQWWOD NOdD 


ARO9 


Television bookings for 1974 are strong, 
although some advertisers have moved to 
shorter campaigns with renewal options. 


CFCN Radio has acquired the rights for 
southern Alberta to Western Conference 
CFL Football for the next three years. 


Bookings for 1974 on Calgary radio are 
substantially ahead of last year’s at the same 
date. A considerable portion of this in- 
crease reflects longer, more substantial 
campaigns by both national and regional 
advertisers. 


CFCO Radio in Chatham exceeded ex- 
pectations in 1973 and enjoyed a most suc- 
cessful year. Both CFCO and CHYM in 
Kitchener report increased bookings for 
1974, compared with the situation at the 
beginning of 1973. 


Your Board of Directors has declared a 
dividend payable January 30, 1974, to share- 
holders of record january 4, 1974, of 8¢ per 
share. 


Sincerely, NITEe we 


eee ra 


Chairman 


LANE ae 


President 


COMMUNICATIONS 
LIMITED 


Preliminary report for 
the 12 months ended 
December 31, 1973 


CFCN COMMUNICATIONS LIMITED 


CONSOLIDATED STATEMENT OF INCOME (not audited) 


Three months ended Twelve months ended 
December 31 December 31 
1973 1972 1973 1972 
Revenue: 
— 000 — — 000 — 
Broadeastings = leleVisionyaresemee seen mene $1,411 $1,262 $4,311 $3,845 
= RAGION. Meee ont sen a eer ae eed a TKS) 711 2,765 2,644 
PrOGUGtioManclOtnGiews tse ener eee eee ee 236 194 731 640 
Total Revenue seat ett 4 oy ee tee ee $2,426 $2,167 $7,807 $7,129 
Incomerbeforestaxestee ate teense ee nena OS CIS CS) TM $2,238 $2,001 
MRE OMe taxes eee ties rein etre nie ence be ear sitet ae 467 370 1,126 954 
Gonsolidated netincomemesssreasese eee $ 458 $ 407 $1,112 $1,047 
Dividendsideclaredte cee scree ees $ 120 $ 120 $ 480 $ 330 
Per share data: 
Gonsolidated net. InCOMe ...1e- se econ eee 30.5¢ 27.1¢ 74.1¢ 69.7¢ 
Dividends declatediae = oe cae eee 8.0¢ 8.0¢ 32.0¢ 22.0¢ 


Dear Shareholder: Hat that will support our application to the 
Canadian Radio-Television Commission for 


The unaudited preliminary results of your a rebroadcasting station there. If approved, 


company for 1973 again show records in 
both revenue and consolidated net income. 


Consolidated net income for the full year 
1973 was $1,112,000 (74.1¢ per share) com- 
pared with $1,047,000 (69.7¢) for 1972. 


Revenue for the fourth quarter increased 
by 12% from $2,167,000 in 1972 to $2,426,000 
in 1973. The last quarter’s consolidated net 
income increased by 12.5% from $407,000 in 
1972 to $458,000 in 1973, or from 27.1¢ to 
30.5¢ per share. 


CFCN-TV has signed an agreement in 
principle with the CBC affiliate in Medicine 


this will enable us to provide alternate serv- 
ice to southeastern Alberta and portions of 
southwestern Saskatchewan. 


The construction of our new office and 
studio facilities in Lethbridge is ahead of 
schedule and we expect them to be oper-— 
ational by March 1, 1974. The new facilities 
will improve our competitive situation in 
sales and give us better cost control. 


The equipment for deletion of commer- 
cials from American broadcasting on cable 
in Calgary is now being tested. We expect 
to start some commercial deletion on Feb- 
ruary 1, 1974. 


